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Someof the informationn this documenmaybeinsideinformation Thesubjectmatter, the identity of the issuerthe identity of the personamakingthe notificationandtheirtitles,
andthe date andtime of the notificationareall asset forth above

Certairstatementsandor otherinformationincludedn this documentnaynot be historicalfacts andmayconstitute forwardlookingstatements withinthe meaningpf Section27A
of the U.S SecuritiesAct of 1933andSection2(1)(epf the U.S SecuritieExchangéct of 1934,asamendedThewords believé E@xXpect (@r@icipate (ntend Eediimatd (plans ( C

forecast (prGject Wil! (m&Y (sHould a@dsimilarexpressionsnayidentifyforwardlookingstatementsbut arenot the exclusiveneansof identifyingsuchstatements Forward
lookingstatementsincludestatementsconcernin@urplans expectationsprojectionsobjectivestargets, goals strategies future events futurerevenuesoperationsor
performancgcapitalexpendituresinancingheeds ourplansor intentionsrelatingto the expansiorr contractionof ourbusinessas well as specificacquisitionanddispositionsour
competitivestrengthsandweaknesseghe riskswe facein ourbusinessandourresponsdo them ourplansor goalsrelatingto forecastedoroductionreservesfinancialpositionand
future operationsanddevelopmentourbusinessstrategyandthe trendswe anticipatein the industryandthe political economigcsocialandlegalenvironmenin whichwe operate
andotherinformatiorthat is not historicalinformationtogetherwith the assumptionsinderlyingheseforwardlookingstatements By theirverynature forwardlookingstatements
Involveinherentrisks uncertaintiesandotherimportantfactorsthat couldcauseouractualresults performanc®r achievementso be materiallydifferentfromresults, performance
or achievementsxpressearimpliedby suchforwardlookingstatements Suchforwardlookingstatementsarebasedon numerousassumptiongsegardingurpresentandfuture
businessstrategiesandthe political economigcsocialandlegalenvironmenin whichwe will operatein the future. Wedo not makeanyrepresentatiopwarrantyor predictiorthat the
resultsanticipatedoy suchforwardlookingstatementswill be achievedandsuchforwardlookingstatementsrepresentin eachcase onlyoneof manypossiblescenarioandshould
not beviewedasthe mostlikely or standardscenarioWeexpresshdisclaimanyobligationor undertakingo updateanyforwardlookingstatementsto reflectactualresults changes
In assumption®r in anyotherfactorsaffectingsuchstatements
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Q2 2017 KEY CONSOLIDATED [ eelEeiery === 0= Mo I, 89.7 139y-0-y

RUBonN Q2/ 2016 .

F I N A N ( : I A L CONSOLIDATED OIBDA Q2/ 2017 34.2 4158%y-0-y
RUBonN Q2/ 2016 .

HIGHLIGHTS e
0 Q2/ 2016 .

OF MEGAFO ROUP Adj. NET PROHT Q2/ 2017 56 $ 22.2%y-0-y

RUBbN Q2/ 2016 7.2

CAPEX Q2/ 2017 13.8 ®68%y-0y
RUBbN Q2/ 2016 12.9

FREE CASH FLOW Q2/ 2017 99 4 1005%y-o0-y
RUBbnN Q2/ 2016 5.0

All financial figures provided in this presentation are presented on consolidated IFRS basis unless otherwise stated

NOTE: 1Consolidated financial highlightsM#gaForGroup include the financial resultdviasfigaForstandalone and the financial resultaviil. RuGroup Ltd. since the beginning of 2017
2Profit attributable to equity holders of the Company, excludingastnimpairment @&urosetjoint venture in the amouaf 159
3Starting from the first quarter of 2017, pursuant to the adoption of its new dividend policy, the Group switched mgfreespasti flow, the financial measure previously used, to reporting a new financial measure, free cash flow to shareholders



Q2 2017 and
post-closing
events

1 Connect

o
U

New tariff plans
Ovklyuchaisyd U

MegaFonntroduceda new tariff
line Vklyuchaisya jfor a new
generation of mobile users
Thesetariffs aretailoredto meet
the Interest of our digital
subscribersn their everydapife,
basedonthe profileof usage

% Membership in ANO

OAfdfg”ipb |

The Board approved membership

of MegaFon in Autonomoinisn

profit organizatioh @e c e p] h C
a_kjkiu!Cleia"

economy of the Russian

Another step to 5G

L4

During St. Petersburg
International Economic Forum,
MegaFon and Huawel set an

absoluterecordfor the speedof

the mobilelnternetconnectionn

Russiaat 35GDbits

\\//I%JI\/IObiIe

Vkontakte (the largest social
networkin Russiajn cooperation
with MegaFon launched new

Cp k C_ k lpredud gfferipgad/IiC Mobile with
na]l] hev] pekj CkbCpdaCl nNmigdaccesstogyK.iqne fge h C

music streamingand 50% cash

Ba an]pekj! CpehhC. 6 . ®xiorvKeoptent ¢~ u C

the @vernment

uf

End ofEurosetJV

Basedon the agreementeached
between the parties, MegaFon

will acquire Re i | ahB8%i1 #o0
Interest in Euroset which will
surviveas an operatingcompany
VimpelComwill acquire half of

A g n k cetailstbres

Changes in management

team

Pavel Korchaginwas appointed
as a new Chief Technological
Officerfollowing the resigningof
AlexanderBashmakovwho left
the companyin June to pursue
newopportunities



MegaFonand VEON

@
To EndEuroset
Joint Venture

-
[
50% stake in ~—
Euroset
VEON
>
c S
1o O O
0
S8 €8 100%
o n =
L2
o
S Kbt @ 72

to pursue their independent retall
strateglies andoptimise mobile

distribution In Russia. ok

stores

NOTE:
L A company with ~2K lease agreements for VEON stores

22 FO? C! @adudhe® E@ACCLCj Cej “al aj “ajpC]lln]leo]l]hCC

~2K
stores

Expected completion by end of 201 Q1 2018

FAS and corporate approvals obtained, completion is subject to
otherconditions precedent

Following completion

ooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

We considea number of strategic options with respecdEtooset
¢ keepingEurosetas a separatenultibrandchannel
¢ integration intanonobrandtores, incl. footprint optimization
¢ possiblecombinations with other market players

Analysisofc * f ok bpppl cppmi fgpt

oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

At closing VEOPaysRUBbn1.25andacquires rights to 50%
of Eurosetstores in exchange fBrA K J # o Slakaemm e p u !

Euroset



EXECUTION OF
COMMERCIAL
STRATEGY

VLAD WOLFSON,
MEGAFON-O




We have changed our approad¢h forming service This leads to a bigger share of higher ARPU
price offerings. New offering/klyuchaisyd: subscribersin new gross adds without a changein

MegaFonntroduceda new total numberof grossadds

service price offering

Vklyuchaisya'!
to meet the Interest of our

digital subscribers in their
everyday life

Considers behavior of our subscribers @ Uplift iIn ARPU without direct increase In prices
based on Big Data analysis of a

pr _p anobileappusage %o Avoidance of direct comparison with

_ _ competitors' products
Includes most popular services In

subscriptionfee

Enhancement of emotional attractiveness of

the tariff s

XX
U

Offers tailor-made options dependingon
usageprofile of eachsubscriber

& ® ®

(o)
'Q'U'g‘ Connect Interact % Connect Speak

ﬁf ConnectiPremium |Z] Connect Watch

(=] Connectwrite ] ConnectListen

NOTE: 1Connect!

2 Previously one had to increasémberof minutes, when increasing number of MBs and vice versa when moving to senior tariffs




MegaFoncontinues
Improving Its

Unique
Digital
Products

Uniquefree

TV& VODOTT
serviceoffering -
premium content
for highLTV
clients -

subscribers using
MegaFon

_ Q)
bundledariffs @lﬁl

NOTE! For eacitRUB100 spent dlegaFon.Caml cardholder gets 10 MB gift
Cardholders subscribed for Conrtexitf lineget additional 1GB gift for the fist transaction above RUB 100

®e® 24 min % /0% of registered
‘”R usersregistered users are

MegaFon. TV MegaFon.Card

MErA@oH

5412 751l2w3dlild 345k

0.8 mln cards

Issued tdMegalFon

subscribers

Unique loyaltyprogram

for cardholders

Uniquesingle
account for mobile
and banking card

“o

RUB 9brtotal

transaction volume
1H2017




Key developments In

B2X!
segment

iIn 1H 2017

Note: (1) B2X includes both B2B and B2G segments

| | Launchof SMS advertising service MegaFon.Target
B2X continued strong performance in 1H 201

An effective targeted advertising tool. Customer bd&s60%

'._,'ﬁlg‘ 302K number of B2Xlients, customersas of 30 June 2017

+5%Vy-0-y

© 3.9minnumberof B2X mobile
datausers, +2% y-0-y

FMCpartnershipprogram across Russia

ooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

Aimed at expansion of B2B service portfolio through offering
of FMGand Virtual PBXolutions

+9.7%growth of B2X mobile
revenue

(P) +8.8% yo-y growth of total 4
B2Xrevenue

New clientsprojects
Fiscal data solution tool for mobile caslidesks

oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

=== @ A comprehensive solution for working with ordimeh desks
oo - \’Q)) that allows companies to send fiscal data to tax authorities
Customebase include<2,500 subscribers and 5€Q@stomers
il Y WHTEP PAD LA as of 30 June 2017
POCHE®Tb e Moo

orange’




On the back of superior
Infrastructure MegaFon
executed the

Number of
B2X
projects

In 1H 2017

CONFEDERATIONS CUP

RUSSIA 2017

'.

» e

« =7 Completenetwork andinfrastructurep r mml o q

'

oy

A 11k km of FOCL used

A Additional indoor coverage provided on 80 venues
A  Geadifferentiated DWDMetwork rolledout

A 1SDNtelephony arranged for sportscasters

L

35 Mb/s average downlink speed of the mobile
Internet connection

&, 1.2 min minstalked = 24 monthsof non-stop talk

g 20 TBof total traffic usedwith

A Instagramasthe mosttraffic-intensiveapp

A WhatsAppasthe mostpopularmessengeind
A YouTubé FBaspreferredstreamingchannels

Basedon NB-10OT technology

IN\IOPDLIS

——w Installation of smart utility metering
- systemsin Innopolis(City of Kazan)

e

Basedon LoRd technology

Note: (1) Pursuant to the Agreement with National Centetrdbrmatizationfor rendering full range of mobile and wireline services and arrangement of the respective infrastructure at 2017 Coofsd@ugtiand 2018 World Cup venues
(2) DWDM Dense Wavelength Division Multiplexiigchnology allows to avoighossiblenetwork interruptionsin the event of failure of one of thelements

(3) Narrow Bandinternet of Things

(4) LoRais a wireless communication technology developed to create thepower, widearea networks (LPWANS) required for machinemachine (M2M) and Internet of ThindsT) applications



Q2 2017
RESULTS

GEVORK VERMISHYAN,
MEGAFON CFO




