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Disclaimer

Some of the information in this document may be inside information. The subject matter, the identity of the issuer, the identity
of the persons making the notification and their titles, and the date and time of the notification are all as set forth above.

Certain statements and/or other information included in this document may not be historical facts and may constitute “forward looking statements”
within the meaning of Section 27A of the U.S. Securities Act of 1933 and Section 2(1)(e) of the U.S. Securities Exchange Act of 1934, as amended. The
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words “believe will”, “may”, “should” and similar expressions may
identify forward looking statements but are not the exclusive means of identifying such statements. Forward looking statements include statements
concerning our plans, expectations, projections, objectives, targets, goals, strategies, future events, future revenues, operations or performance,
capital expenditures, financing needs, our plans or intentions relating to the expansion or contraction of our business as well as specific acquisitions
and dispositions, our competitive strengths and weaknesses, the risks we face in our business and our response to them, our plans or goals relating
to forecasted production, reserves, financial position and future operations and development, our business strategy and the trends we anticipate

in the industry and the political, economic, social and legal environment in which we operate, and other information that is not historical information,

together with the assumptions underlying these forward looking statements.

By their very nature, forward looking statements involve inherent risks, uncertainties and other important factors that could cause our actual results,
performance or achievements to be materially different from results, performance or achievements expressed or implied by such forward-looking
statements. Such forward-looking statements are based on numerous assumptions regarding our present and future business strategies and the
political, economic, social and legal environment in which we will operate in the future. We do not make any representation, warranty or prediction
that the results anticipated by such forward-looking statements will be achieved, and such forward-looking statements represent, in each case, only
one of many possible scenarios and should not be viewed as the most likely or standard scenario. We expressly disclaim any obligation or
undertaking to update any forward-looking statements to reflect actual results, changes in assumptions or in any other factors affecting such
statements.
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Note:

(1)  As aresult of the completion on 9 June 2018 of the transaction to create a joint venture with JSC Gazprombank, LLC Financial Investments, a subsidiary of USM Holdings Ltd and LLC RT-Business Development, a subsidiary of Rostec, the Company
has ceased to consolidate the financial position and the results of operations of its subsidiary, Mail.Ru Group Limited. For all the periods presented in the interim unaudited consolidated income statement of the Group for 9m 2018 results of Mail.Ru
are presented net in “Discontinued operations” line. Accordingly, all financial data in this document refers to the financial data of the Group, exclusive of the Mail.Ru results. Such data was previously reported as the results of the “Telecom
segment” and now corresponds to results from continuing operations of the Group grossed up for the intragroup amounts between MegaFon Group and Mail.Ru Group

(2) Including the effect of IFRS 15 adoption
(3) Profit attributable to equity holders of the Company. Presented as reported Profit from continuing operations grossed up for the intragroup amounts between MegaFon Group and Mail.Ru Group.



Q3 2018 and post-closing events

—1_ Delisting of MegaFon GDRs
from the London Stock
Exchange

In the beginning of Q3, MegaFon announced the tender
offer to purchase for cash all ordinary shares and GDRs in
free float, listed on the Moscow Exchange and the London
Stock Exchange, representing 20.8% of the Company’s
charter capital. The purchase price was set at US$9.75 per
1 GDR/1 ordinary share. On 06 September 2018, the
Company announced the completion of the tender offer
and settlements under it. Minority shareholders tendered
89.4% of free float. Upon the completion of the tender
offer, the percentage of shares and GDR in free float has
decreased from 20.8% down to 2.2% of total number of
shares issued. Total purchase price paid for the tendered
GDRs and ordinary shares amounted to RUB 76.1 bn.

Immediately after completion of settlements under the
tender offer, MegaFon initiated the delisting process from
the London Stock Exchange. The listing and admission to
trading of MegaFon’s GDRs was cancelled with effect
from 5 October 2018.

@ Changes
8 8 in management

On 13 November, the General Shareholders Meeting
approved the appointment of Mr. Gevork Vermishyan to
the position of the Company’s Chief Executive Officer. Mr.
Vermishyan replaced Mr. Sergey Soldatenkov, who
announced in October that he was stepping down as CEO
of MegaFon.

® RDIF, Alibaba Group, MegaFon

and Mail.Ru to launch a new
social e-commerce joint venture

On 11 September, a new strategic partnership was
announced to integrate Russia’s key consumer internet
and e-commerce platforms and launch a leading social
commerce joint venture in Russia and the CIS.
Collectively, the parties will inject new capital, strategic
assets, leadership, resources and expertise to create an
unmatched value proposition for merchants, consumers
and internet users across Russia and the CIS, as well as
accelerate the development of Russia’s rapidly growing
digital economy. E-commerce is a perfect fit for the
rapidly developing ecosystem of partnerships to furnish
best-in-class financial services, media, and other
consumer offerings pursuant to MegaFon’s digital
strategy.

£ Association of Big Data
s |

Market Participants

On 17 October, MegaFon, Mail.Ru Group, oneFactor,
Tinkoff Bank, Yandex and Sberbank established the
Association of Big Data Market Participants. COO of
MegaFon Anna Serebryanikova was elected President of
the organization. Creation of environment to enable the
development of Big data technologies and products in
Russia was set as the main goal of the Association. The
members of the Association will create uniform principles
and standards for processing, storing, transferring and
using Big data.

MegaFon is recognized as
Russia’s Fastest Mobile Provider
for 2nd year in a row

MegaFon was granted the Ookla Speedtest Awards as the
mobile provider offering the fastest data upload and
transfer rates. This is confirmed by more than 7.9m speed
measurement tests taken by Russian users on their mobile
devices in 1H 2018 registered in all mobile networks in Russia.
The average download speed reached 24.68 Mbit/s, and the
average data upload speed was 10.57 Mbit/s.

(gﬂ Business Innovations

? Center

On 13 November, MegaFon opened a specialized Center of
Business Innovations for its B2B clients. Here corporate
clients can test MegaFon’s latest offerings and digital
solutions, aimed at resolution of various business tasks and
improvement of office processes and operational flexibility,
such as: virtual PBX, car-fleet and employee monitoring,
smart video surveillance, mobile eSignature, target
advertising services, etc.

A 4

D MegaFon.TV

MegaFon.TV, was ranked 2nd most popular TV & VoD OTT
product offering legal professional content among
MegaFon’s subscribers, followed after ivi.ru.

The number of Monthly Active Users of MegaFon.TV currently
exceeds 1 million. During the FIFA World Cup the traffic
spiked by x5. 5
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