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Disclaimer

Some of the information in this document may be inside information.

Certain statements and/or other information included in this document may not be historical facts and may constitute “forward looking statements”
within the meaning of Section 27A of the U.S. Securities Act of 1933 and Section 2(1)(e) of the U.S. Securities Exchange Act of 1934, as amended. The
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words “believe”, “expect”,
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anticipate”, “intend”, “estimate”, “plans”, “forecast”, “project”, “will”, “may”, “should” and similar expressions may identify
forward looking statements but are not the exclusive means of identifying such statements. Forward looking statements include statements concerning
our plans, expectations, projections, objectives, targets, goals, strategies, future events, future revenues, operations or performance, capital
expenditures, financing needs, our plans or intentions relating to the expansion or contraction of our business as well as specific acquisitions and
dispositions, our competitive strengths and weaknesses, the risks we face in our business and our response to them, our plans or goals relating

to forecasted production, reserves, financial position and future operations and development, our business strategy and the trends we anticipate

in the industry and the political, economic, social and legal environment in which we operate, and other information that is not historical information,
together with the assumptions underlying these forward looking statements.

By their very nature, forward looking statements involve inherent risks, uncertainties and other important factors that could cause our actual results,
performance or achievements to be materially different from results, performance or achievements expressed or implied by such forward-looking
statements. Such forward-looking statements are based on numerous assumptions regarding our present and future business strategies and the
political, economic, social and legal environment in which we will operate in the future. We do not make any representation, warranty or prediction that
the results anticipated by such forward-looking statements will be achieved, and such forward-looking statements represent, in each case, only one of
many possible scenarios and should not be viewed as the most likely or standard scenario. We expressly disclaim any obligation or undertaking to
update any forward-looking statements to reflect actual results, changes in assumptions or in any other factors affecting such statements.



Executive Summary

Transaction background

= On September 11, 2018, Alibaba Group, Mail.Ru Group (the “MRG™), MegaFon and the Russian Direct Investment Fund (the “RDIF”)
announced a framework agreement for forming a Russian e-commerce JV (the “AER JV”) on the basis of AliExpress business in Russia
and the CIS with the aim to develop an e-commerce platform operating under 3P (marketplace) and 1P (direct e-commerce) models

= As part of the JV formation, MegaFon will acquire a 24.3% economic stake in the AER JV from Alibaba Group in exchange for a 9.97%
economic stake in Mail.Ru Group owned by MegaFon

= MegaFon to get certain corporate rights, including representation in the Board of Directors of the AER JV

= As aresult, MF will become the largest minority shareholder in the market leader of a fast-growing market of e-commerce in Russia

Rationale for the JV
= Market opportunity: large (RUB1.3tn / US$ 19.3bn in 2018E") and highly underpenetrated (3.5% in 2018E?) e-commerce market in Russia

® Pooling of resources: Integration of Russia’s key consumer internet and e-commerce platforms. AliExpress Russia to benefit from
support and expertise of MegaFon and MRG, well-established TMT market leaders in Russia

= Synergies: AER JV to enable unique product integrations between MRG ecosystem and AliExpress Russia to capitalise on the emerging
social e-commerce trend

®= Funding: AER JV to raise capital required to compete with other players, capture market share in the nascent market with the aim of
succeeding as the leading e-commerce platform in the long run

® Ownership structure: 50%+ voting shares for Russian shareholders (MegaFon, MRG, RDIF)



Deal Rationale

e-commerce market in Russia, RUB tn'
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Synergies with MegaFon

To grow value and improve position of AliExpress business in Russia

* Mobile Connect as automatic ID/login service

@ Mobile Services * Cash back based on MF service “Spices”

and Products * Mobile account as means of payment - MegaFon bank card, finance products
® Loyalty programs

= Pick up

Offline cooperation . Trfztde-ln program promotions
(with MegaFon Retail) = AliExpress promo zones
9 = Logistics services integration (delivery, warehouse)
® Loyalty programs

Procurement = Cooperation in procurement (negotiations with vendors)
L N ]
O e Customer = CVM!' as a service, based on MegaFon’s Big Data analytics
DD acquisition = Client targeting

=  Opportunities with United fiscal data-center



Deal Structure

JV overview Parties contribution

Alibaba Group (through its relevant entity ALIBABA.COM Alibaba Group will invest $100 mIn into AER JV capital to finance
SINGAPORE E-COMMERCE PRIVATE LIMITED) will carve out the business development and will also contribute AliExpress Russia,
business of AliExpress in Russia and relevant entities under newly

the Russia-based domestic and cross-border operations of
established holding company — AER JV

Alibaba Group’s global retail marketplace business AliExpress,

Ownership Structure after the Deal and Tmall, first-party B2C business in Russia

(assuming RDIF call-option exercised")

Alibaba Group .

+ RDIF will invest $100 min into AER JV capital to finance business

development and has a call option to buy an additional stake
‘a @ from Alibaba Group for $194 min

Alibaba SG RDIF * Mail.RU Group contributes its e-commerce business Pandao,
synergies resulted from integration of AER JV with MRG digital
12.9% / 9.6%* 24.3% / 26.4% ecosystem, including social network Vkontakte, and cash
\ investments of $182 min
47.8%/47.6%|  AERJV | 15.0% /16.3%
(Singapore) |- * MegaFon to buy a 24.3% economic stake in AER JV from Alibaba

Group in exchange for its 9.97% economic stake in MRG?

A

Russian OpCos for
AliExpress and Pandao

*Economic stake / Voting stake eoe



JV Ownership Overview

Summary of JV parties contributions’

With RDIF Call Option Exercisedly

At closing
Economic Stake Voting Stake Economic Stake Voting Stake
Alibaba 55.7% 49.9% 47.8% 47.6%
MegaFon 24.3% 30.2% 24.3% 26.4%
MRG 15.0% 18.7% 15.0% 16.3%
RDIF 5.0% 1.2% 12.9% 9.6%
100.0% 100.0% 100.0% 100.0%

MegaFongets a stake in AERJV with certain corporate rights allowing to influence operations of thelatter

Notes:
1. The calculations assume that RDIF has exercised its call-options for acquiring of $194 mIn of common shares from Alibaba. In addition, RDIF may enter into an

option agreement to purchase up to 4.0% of the AliExpress Russia JV common equity from MegaFon
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